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THE CEANCERY COURT OF THE STATE OF TENNESSRE
.l WANTTETH TUDICIAL DISTRICT, DAVIDSON COUNTY

STATE OF TENNBESSEE, ex rel
PAULA A, BLOWERS, '
Cormrenasionss of Comrners
Isuranes for the Stge of Teame

N

Petitionsr,
v,
AMERICAN NATIONAL LAWY TIRS
TMELRANCE RECTPROCAL

{Ei_::z} i stemtion Cioup), @ Teans
domieiled insurancs votnpany,

I T T N U e

LR

Raspendent,

COMARNT DRIVNUR APPOINTIRG COMMISSEONER
ASBEUEIVEL FOR PURPOSES DU REHABILITATION
AR INJUNCTION

Fhis matier came 1 e board wpon the reguest of Polifionmn, Peuls & Flowers,

Cormissionsr of Comtmerce snd Insurance for the Siate of Teunessee {"Commissioner”
“Drapariment'), by her elpnature appearing below, and throngh har connsel, Paul 4. Summers,

Altorney Gieneral of the State of Tonnssses, and with the apreement snd consent of the pargy

anthonzed by Tenn, Code Ao § 56-8.300012) 1o consent for Resp

dorndeilad nsurance

Lawyers Tosurance Raciprocal (Risk Retsntion Group), a Tenns

sompany located st 500 Intersiage Bowlevas! Sonth, Suite 303, Nushville, Termessas 37210

CANLIR, "Respendant® or "inaurer™), with the beneDit of connsel, by their gering




s
e
=

helow, 1o the entry of the foll awing order of rebabilitadon. Rasad on the plesdings, the aonsant

of the parties, and the record as 3 whels, (i Courd FINDS a3 follows:

i The Commissinnar

sdatenmined, and Amencan National Lawyvers Tosurence
Reciprovel (Risk Retormion Crony) conscotz, thit an order of rehabiliation of American
Natforal Lewyers Insuruncs Reciproeal (Risk Retertion Group) is necesstry, Duc fo the
tzerdons fnancie] condition and receivership of Reciprocal of Americw, domiciled oy ipgrinia,

will winch, Heaspondunl bas remmsured substaniially all of it busie 5, the Coanes

e :

delermined that ANLIR is rendersd in such condition that further transaction of 8 bueiness
withoet réhabilitation would be hezerdons Francislly o the tngurers policyheiders, creditoms s
thi public;

2. ANLIR s consent has bean given (o sy of this Opder of §

hubiltation angd there

39 @ proper sufficlent basis for the following ordear pursgant to Teon, Code Ann. §5 3653011
and (12), due v guch vonsent, ANLIR warves sinions and the right 16 be heard before entry of
this Consent Order, and this Court has subiset mater urisdiction of this action with venue
propely within the Chancery Court of Diavidson Counry pursuan 1o Teno. Code Aan. § 56-6-

104, ant,

3 This Court forther FINDS thar the Padtoner, Panla A, Flowers, {s the duly

peenaissioner of Cormmeres and Towwranes for e State of Tannasses. Porspast 1o

Fean, Codo Ann. 88 561

miff,_ ﬂ'} e R é

i af 2 dopnestlo msurer, b io e condue

try the Comssdgaioner afier her appoiniment as Rehabitaror by the Comt. Tern, Code Al 54

A6-5-201, 8t 5pq.

HRERORE, this Court hersty CRDERS, ADITUDGHES AND DE

23 as Tollows

L suTanen E :1'»5
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L Petitioner Fle AL Flowers. in her official capacity, or her successors in office,

2y

rpiriited @3 Rehabilitaror of Ameriean Natienal Lawvers i rance Reciproral (fiy

Hetenfion Group), o Teonessee doaiciled insurance company (CANLIEY, "Respondant™ or

“insurer”) for the purposes of rehubilitation vnder Tenn, Oods 4w, 5 4 o The
Compuissioner, as Rehabdiiator, i diected forthoith 1o inks oussossion of the assels and rocords

of ANLIF and 1o ademinister fhem under the general supervision of the Cowt with oll the oW

WOEE

granted o Rehabilitatoy m‘sf\icﬁ: enm. Uode Ao §§ 56-2101 grzen. This Owde

ML in the Behabilitaor. The Comuwissioner ag Rehabilitaior i hoveby

Ly

and direcled to conduct the busines of the Ravpondent and fake all steps as the Rebubihiator

deams necessary or appropiate and 2z the Court may horea G authonzs, i appvoval {9 § recured,

1o eetpm and revitedize the Bespondent, “The Commissiorer hall have hmmedisie acoe

= {0 and

shall oeeugy and contie] the premises and all records, datalases, and computes Tes nsed 1o carry

ek the bosiness of ANELTR, rppardlass of thewr losation and possesnion, Uoder Tonn, Oad

§ 50-8-3U2{r), endry of this arder of rababililation shall not constitale an anticipsiory hresch of
any contracts of the Raspandent nor shall it he grounds Tor retronctive revoction or relronntiye

cancelladom of any contrasls of the insurer, nnless such revoration or cance ii,ﬂmui dons by the

Rehebilitptor porsuant m Tenn, Cotds Ann. The Commisstoner o ey ol as

Behabihrator, or 25 otherwise authorized, may maks any fnvess ipanon oF Keaspondeoni’s

operaiions and sfadve, neludig e fnencial condiion, 23 she decins AP OTT AT
7. Parsiant o Pean. Code Ann, § 569105001110, all poarsons, firms, comorations

“&Qf ;: SEOH 1 i“"f

cinehuding, but aof Hnaied ), Respoadeer ANTIR and frs offlcars, directors,

stockholders, members, subseribors, apents, conmactors, snbeoniractors and all athey orsong

Im rioan Mationa! Law

A Letenyion Group) Consert Ordey of
Raebwbilimtion
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with authority over or in charge of any sepment of ANTIRs & sifnics, ars prohibiled and

temporarily epioined from the ansaction of ANLIRS business, or the wasts or digpoailion of s

prnperty, or ibe destroe izun deletion, modificstion, or waste of ity records,

BEE O Colnputer

Dlew, or the eommencerent or prasecition of any actions, oy the aly! iming of preferences,

Judgments, attachments or olher Heng, or the malting of any levy aguinst the ingurer or agaiet {is
assite or any pant thereof vl fother order of this | Conrt; and this Cowt fnther suthorives the

Bebabilitaior o apply oulside of Teanessee foy the relied deveribed i Tepn, Code Ann, g

S0

105{a);
4 }#

3, Prawuent 1o Tenn, Dode Ann. § 56-0-106, the officers, managers, divestars,

Tustess, ownery, amployees, agants, conlractars or subeoniraciors of ANLIR, and any g
presmis with anthority over or in eherge of any segment of ANLIR's affairs, are ordered and
reguired 10 cooperaie with the Cormmissionar n e carrving out of the rebabilittion, The ferm

i

Ul inelude any person whe exerelses conteol dveatly or indleeotly aver aolivizies af

the ANLIR through any holding eompaty, parent company, of other aff

Vil e of ANLIK, Forther,
he tere “person” shall include any person who exersizes conio oy parttelpation in he activires
of the ANLIR, such us drough the recard-kesping and eorpnter svstema noeration relal Gng 10 the
setivities of the ANLIR. “To cooperate” shall inchude, bat shall uot be Hmited o, the following
(1) w yoply promptdy in wiltng vo any inguiry Gom the Commissioner requesting such = reply,
and (2 1o preserve and to make aveilable to the Commissioner any mnd adi books, Bunk aad
iyestnent accounis, dociments, or other teeords or information o compulor progeams snd

datghasas o propety of o gAR fatr myf to ANTIR and i his TOBES ST, o stedy or eemtrel. Mo

porson shall obstine oy interfere with the Commissione

B conduen of this rehabilicion:

(3% Uz»«“ym, Teo mm al fRisk Retention ¢ Clonsans Order 6]

Hehabilnstion

=N
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4, A‘E,l} u'i’i'\}{ "sci‘uﬂ A andt fown Ll\ﬁ“‘ﬂb:!u“ﬁq finaneial nstitution or olber person

whieh has on deposit, inats possession, custody or comtrol sny Tands, accounts and any other

ansery 0f ANLIR, shall townsdistely vanster title, oustody and control of all such fund

LGOS,

s Lo the Rehahilitator, end are hereby instructed that the Rehabilitstor has abseluie conmo!
ovey sueh funds, seoouuts o other assete, Uhe Relabilitaer may changs the s of sich
aceounts and other assets, withdvaw thaen from such barl, savings and loan association wr other

ek

finanelal institution, or tale any lasssr antion et pondust of this

seosiversiing. No banl, suvings sod lone sesociation or olher Gnancial metilulion sheil sxercise

any forgn of setofl) alleged seroff, He forrn of selheln whatsoover, or refuse o trmeiey

Ay funds or assets to the Rebabilitator’s comrel without the permission af vhis Coust;

4, The muounie held i the enstodial depost acconnt satabilished by ANLIR with the

seronir shall be furnished w the Rebabilitator for the stalutoey pucposes in thie

rehabilitation of ANTIY, fr which the Babalilaior may draw down snch funds;

& The Commmissioner a5 Rehabiliator is achoazed, porsuiant 1o Tepn, Uode Ann, 8

569 ( L, 10 a’i}“}'pmiil't U OF foore Sgﬁr;f}lﬁi (jfﬁﬁﬁﬁ Y L OTES ,;if“tﬂﬂ“« who shall have all the pwWErs

e rz;-:spimmﬂ‘)i'ii%_m; of the Rehabilitator gragted under Term. Code Arvm. §§ 56-9-101,

Phagps Tenn. Code Ann, § 56-2-303{2), 10

r that the Copnissienst be muhionizsd pursusnt 1o

srppboy sueh sowvsel, slods, sod nasietants as decmed ne SHIES R 4

wsary, The conapens

special depiy(ieg), conngs]

P s

and assistants and all sxpenses of takting possessinn of the

insurer and of condecting the proveddings shall be fixed by the Cornmmssioner, with the approval

b Conrt andd shall be paid out of the funds or essels of the msurer upon the request of or at

Arneric tlmnf .y ? wwyras in tm mna lxl( HYIER) {}_ix,,,k LE* ories Uiy mqai Q,\ msent Dirder of

Behabilitenon




the direction of the Cormnissioney. The persons appointed under this seation shall serve st ths

pleasure of the Conpissionern

7. The Cormmisgloner, as Kehahilitator, 13 ordered to male an ac conniing to the

Cowrt no less fraguently than smni-annually. The report shall inelde the 1

blitator's opmion
w1 e kcelihoed that a plan under Tenn. Code Amn. § 56-8-303(e) will be preparad and the
tiaerabls for dome se;

%, An vel forth o Tae, Code Ay § 56-9.505(c), the Rehabilinator (3 ovdeved and

gy tke such aotion as she desms necsssary o appropriate fo reform and ravitnlize the fog

She shiall have il the powers of the divestors, officers, and mans vy, whose authority shall be

suspended, sxcept as they are redetogated by the Rehabilitator. Bhe shall have full sower io

direct and mannge, to hire and discharge employees subject o any contract fghts 1 v Iy have,
and o deal with the propety and basiness of the nsarer,

4, As sel Torth in Tenn, Code Ann. § 56-8-203(d), 1 it sppears 1o the Reh;

it bffsf::,z srinpenal or etious condiet, oc breach of any contracmed or Adusiary

ohlipation delrimental 1o the insorer by any of lear, manager, agent, brol

or, enplovee or other

person, she may pursne all appropoiate legal remedies on behalf of the |

it A zel forth w Teon. Code Ann. § 56-8-500(e), of the Rebahiligtor determines
that recrpamzation, consolidulion, conversion, relnsurance, merger o1 oiher tranaformativn of the

fnsurer 1s approprisle, she shall prepare o plan to effeet such chanpes,

e

it apnlication of the

g

snoh poc

Rehabilitaror for approval of the plan, and af ad hwarings s the Court may

proseribe, e Courd may sither 2approve or disapproye the plan proposed, or iy modify i and

capprevet asndified. Any plan approved under (is

som shall be, b the fu

2] Ty yars nsureanes Resiprosal {Ria

Rehabilitetion

il
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ourt, fair and equitshle 1o o3l paries concemed. 17 the plan iz approved, the Rehabiliteor chall

CATTY ot This filan

i1 The Rehahilizvor shall have the power under 7

316 as spplicable, 1o aveld fandulent transfirs,

12, Slatutary Btay of Pending Teanesses Eatigation: Porsaant to Tenn Code Ann.

§ 56-0-304, any Court in this State before which ar any zetion i which the insurer 38 & narty. ot is
o kY &7

obligried to

sarty, is pending when this rehahilitation order s enterad ghall siay the

iy XS

setion ar proos

ninsty (90) daye and uch adiitiona] tme o

ey for the

Rehsbilitator to abrain proper vesreseniation and preprace Tor fusther mocesdings, The

Hehabidiator g

nstder all lifigation pendiog ovtside this Stae and shall

EID

petition e courts having jurisdiction over that ltigation for stays whenever neoss Sy fo protect
the setawe of the nsurey|

14, Puysnent to Tawny. Oode Ana, § 5692304, no stmue of Hinjs

1ong of defense of

faches shall ran with respect 10 any sotion by o nsl the mswer between the fle of s

petidon/vonsent order for appoint entry of iy

arder, Any acting a

hal might have been commer

1 when e petition wes

fHed may be conunenced for af lenst shaty (B0} dave after this order of rehabiliistion is enternd ar

it ia denfed, The Rehahilisator rmay, upon sn arder for sehabilitation, wihin ong {1
et o siwh otlier funger tme as applcable low rmay pornit, institees mn action or proceeiing on

behalf of the tnsurer upon any causs of aotion againgt which the penod of lmitsion &

nsrance 1 eopronnl (Risk R Wion hmqa—_x‘

e
Cenaent Orider of

Rehabiliarion
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appiiesble law has nat mipived gt the Hme of he e filing of the patiden upon which such order fe

gniered;

M. Fwproves necsssary and the Comraissioner helieves firther ofiors to relishilitate

the insirer would subatantially ince ihe msk of loss 1o craditors, policvholders, earolloes or

the paiblic, ar wauld be fufile, the Cormmissionar {e permoitted 1o pettion fur the 1 s wnder

Tenn. Code A, § $6-9.305 to convert the ;wf.ja;s-;;a to hamdation of Respondent within thiy

achion. The Respondent shall be pennitied to respond to such petition to converl Uas actian 1o
squidation at such rime, which response may sither be consont o cpposition o the petition at

sueh time, Ths Respondent andfor iis dirsctors may exercise any nthe)

15 they have undey
Tenmessee

L5, Amy persan, firm, corperation or ather endify h J:mgg nutice of this Ouder that fails

to abide by ifs terms shall be directed to uppenr before this Conr 1o show good cause, M any they

iy hive, e 1o why they should not bs held in cos it of Conrt for vielation of e nrovisions

of this Order;
16, Mo bond 15 required of the Commissiongr as & prevegiisive for the Mling of this

petttion ar entry of this eongent drder ar for the leenanee of any imjunetion, sestraining avder, o

addtiztonal tedacissued as provided by Pemn, Code 3101, wnd;

ioner mey apply 1o the Cowrt for 2 any turther erders which may he

il

sy e entitled,

HeLSEErY o Dy & torms of {.L;,wr“i‘ or 1 aid thereo?, o which

This Court vetains jurisdiction for the purpose of grantiog auch forther reliel as from tme to Sime

ationel La
Auhebiliaton

a6 st




08 SO ORDBRED, this

A prrs

L approved for entry by:

STATE OF TENNESSER

Commigsioney, T sneritaent of Comumeree
and feswrance.

; ﬁflsfi%wéw {Mi?u éaj.:?,,j;
woneral and Roporter

4

*wmm‘ Counnel Finaseial ”{‘Wmﬂn
0 Box 20307
Mashwilic, ' 37207
{615} "Fx»;fnwf;d“

g,

Amerioan Wad mud Laveyers lnsrance
a Teomesues

a6l Isurancs commpany

.
FUE RS« B e i

Counsel for ANTIR,
N Yaurk iﬁvfﬁff§4;12&ﬂ

Al AL I f s ; ”{{; 1 7o

AgEr lb(\ 1 b
Huhabt

A

s Reol

orocal

FROABGET BT

[

{Hlsl Retention Groum
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By exscution heren?, Amerinan Natinnal Luwyers Insurance Reclproal (Risk Retention

Uroup) consests w eotry of this Consent Order of Rebabilitatian, American National Tarwoyers
v te &l ol the above

b

logaranne ‘\\ut“l:{?f‘aﬂﬂ f L{‘f' I Reternion Gronp) agrees withont reseryatic
and condibions and shall be bound by ail precvigions harein. The nnders
ha'shs has the sathority to bind Aroeric
Heoteption

rA

- dAehR

gned ranresonts that
3 N“Eitrzai mwyu 8 dnsuranes Reciproeal (Riz
§i€33}[7> in E}l%— Lo gnd O ‘{‘{O[} ]131H {_.‘0115&;{3% {:}R‘i’;ﬁs}'g

areb-nt Divectarg! ,hm:&:}wmmﬂ} frof e L

Armerican National Lawvers Eatzgzmzamz;t/g{m:ipr yos) (1«;5& Perention Gronp)
4

By l / ’ /,~ ém‘?’{{ .”..ff%.:‘”g 2

. wmm-“ R

{sipnature) p

Heaal

g

Ausngrian Maliom] L:W{*g‘ﬂfs Tnwurgnee BEecipronal {Risk Retonron Lironp) Congeny ey of
Bebahiluation '
ig



5 ORECIPROCAL GROLY +904505] 155 R RARAR

songent Qeder of

l‘J }




